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dom to do 1, they now come in and say
that they are:going 'to.accomplish all
the things that they preylously sald they
would accomplish if ‘we would just let
them pay higher interesi rates. 1 say
this 15 no time to be tying up the tax-
payers' obligations to pay interest for
20 years. Even at B percent, a billlon
dollars’ worth of 20-year bonds will carry
& full billion dollars of interest. Within
& few years-those rates might go back ta
2!, percent, - A half billion dollars of
that interest, therefore, will become &
‘capital gain to the persons who hold
this billion dollars worth of bonds, and
that capital gain will only be taxed at
half of the prevailing rates on incomes
and the Treasury, therefore, will not
even get back a fair tax on the interest
which it pays out. I think the Treas-
ury's request comes at the worst possible
“time in our economic history. The
Congress has only this one direct hold
on them. We should not administer ‘the
Tederal Reserve. But, we have a check
written into the law end if we abandon
this check, they will have the absolute
freedom to act without let or hindrance
from this day forward, . If we pass this
act, we become nccomplices to the fact
and to the act of their mismanagement
of our public credit.”: = & - :
Mr. PATMAN. - MI\
gentleman yield? .., .
Mr. JOHNSON .of Qg}gga@lc). Tyleld,
Mr. PATMAN. On ‘the questfon of
what the Secretary of the Treasury pro-
posed and what he pctually received, I
have here a statement from one of the
most popular financial reports that goes
out ‘of Washington each week. I shall
put the whole report or at least all of it
that is opportune and timely in my
statement following the gerntleman, but
“1 want to read this first paragraph only.
It says: L . .
Secretary Robert B,. Anderson doss at:t
want to come right out -and say so, but she
Treasury won & smashing victory this week
when the House Ways.and Means Commit-
tee approved a compromise &% paroent
JAnterest rate ceiling bill.: The Secretary has
some genuine reservations—some technioal
and some philosophical—but his main prob-
lem 1s political. The one sure way to lose
most of what he has won 18 to tell the world
that the Ways and Means Committee has
approved & jim-dandy bill that solves the
Treasury's debt management problems. This
15 all the sncouragement the bill's opponents

need to begin o vigorous attempt to wreok
the Ways and Means bill, .

In other words, not only does this re-
porting service report that ‘Becretary
Anderson received from the Ways and
Means Committee everything that hs
wants, but other reporting services make
the same kind of report. I think they
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1s the loanshark method in reverse,

Mr. DOOLEY. Mr. Speaker, will the

gentleman yield?

Mr. JOHNSON of Colorado. 1 yleld to

the gentleman from New York, :
Mr. DOOLEY. I am wondering how

in face of the gentleman’s statement the

highest employment level in our history.

Mr. JOHNSON of Colorado. When
you take the last comment first, the
total number of employed may be great-
er than in bygone periods, but the rate
of unemployment s that normally as-
sociated with depression. Because we
have a normal increase in population,
and new efMclencies, we naturally expect
& growth in the economy of almost 4
percent per year. We have not had 4
percent growth per year. While I could
agree with the gentleman that we are
enjoying & higher growth than in any
prior year, the nub of my argument is
that had the management of the policles
been better—and this has been doou-
mented by the Joint Economic Commit-
tee—we would be enjoying a far higher
gross natlonal income. The difference
{in where we are today and where wo
would have been had we maintained &
heslthy growth during the past 6 or 8
years, would be enough difference to
equal our entire military budget, This
is the question: Have we been making
the kind of progress that a healthy econ-
omy could have made in face of the

situation that faced Amerioa? We are

in competition with many economies
which are showing a greater growth. We
ought to be doing better than wWe are,
and wé will be judged not by whether
we are better than we were a year ago
but do we show the capacity to achieve
the goals which we would like with free-.
dom. If we fail, freedom fails.

Mr. DOOLEY. You mentioned our
economic growth. I would like to read

. from an article bearing on that question:

1. TO MAINTAIN ADEQUATE BQONOMIC GROWTH

The adequacy of our economic growth in
cofnparison with that of other nations, sspe-
clally Communist nations, has become &
matter of growing discussion and oonoern.
Economic growth has become almost as ims
portant during the last 8 years as military
security, for it appears probable that the
ocontest between the Communist and oap-
italist nations is to be an soconomic and not

» military contest. ' It would also be a vital ~TO© exoept

factor for success in & military contest,
Since the great Americah sxperiment in

This: unpreced
mont gave us the hifhest standard of Jiving
ever achleved.
At the end of World War JI the United
States was the moat powerful and pros-
ous nation in the world, Wa wirs leading
‘group of nations whose productive cApaotty
«nd economle’ and financial resources had
been serfously damaged. They were depend-
ent upon us for financial ald—which we gave

b »
_ have, Ind

" comparable volume of output for the various

‘largely the result of a war whioch had de- .

and ‘human
-m&mwﬁ esconomic growth oan be

ve  grown soanoMmis

rope has ut tripled, and has |
eyen miore in Japan, West Cermany, an
the Soviat Unlou, while in the United
1t hes 110t quite doubled. .

Sinve 1053, sccording to data of the ed,
Nations and the U.8. Government, published.
by Prentice-Hall, the average annual gainin-
production of the Boviet Union was 15 per=
ocent, of Red OUhina was 27 percent, of the
fres world nations as a group was 7.3 pa ;
cent, while that of the United Btates wi
under 8 peroent. : N

Theas percentage -

do not Indlcate

tage increases for all

stroyed much of their produaotive utpment.

We have been told by Allen o8, Ohief
of our Intelligence Service, thit “the Soviet
Union is now incressing its Bv,odmtlon at a
rate about twioce that of ours.™ ' .

Eleven sconomists at & conference board
conferenos last fall mgreed that our “rate
of escononomic has slowed to the
point where it tralls that of most major
nations, and that * ¢ * its per capita oute
put bad risen little in the last 8 years.”

US. News & World Report quoted “an
important U.S8. officlal” as having sald:
«gomething must be wrong somowhere when
a nation of peassnts ¢ * * can emargo
from s highly destructive war and within .

15 years galn tho strength to challenge the
great modern of the world. It shows.
what & nation can do when willing to work,
to acoept discipline and the lack of creature
oomforts.. What will happen within another
18 years if the present trend oontinues is
something to worry about.”

. suggest

United Btates. We have the necéssary pro-
duotive potential and the materisal, financial
d TSEOUTTSS:

only through an expansion
and modernisation of our capital goods, and
their silicient use. :
One essential will be maintenanoce of
sound international financial oonditions by -

which .we avoid & serious balanoce-of-pay- ! o

ments problem. . .3

8. THE DALANCE OF INTERNATIONAL PATMENTS - ‘,' : ;a
The United States had trade deficits every =

" ypt 10567, for the past 10 years. They -
totaled 817 billlon. We spent that much
more abroad than other ocountries spent in
the United Htates. Until 1938, the dgpfivits
averaged about 61.3 billion yearly. was
a hexithy situation for the free w and
for us, 88 1 enabled the rest of the warld,
mmmywmmrope.tou ulld its
tmmuuﬂuo!gold and dollars.
Our dollar, exchangsable for gold under
eortaln ocondittons, becume the keystone of
mternational stabllity. .
" In 1088, our trade deficit ineressed to 6342
billlon.  The major trouble that year and in
1080 was that our balance of foreign trade

Approved For Release 1999/09/17 : CIA-RDP75-00149R000200350009-6



